On June 30th, the Governmental Accounting Standards Board (GASB) released Statement 53, Accounting for Derivatives.  The statement is applicable for financial statements issued on or after June 15, 

2009.  GASB provides accounting guidance based on the instruments used by state and local entities.  GASB's approach may provide additional opportunities for stable value application outside of governmental sponsored defined contribution plans and 529 college savings accounts.

The statement is important to the stable value community because it contains guidance on synthetic 

GICs, which upholds contract value.  GASB sets a series of criteria in Paragraph 67 that synthetic 

GICs used by state and local governments must meet for contract value.  The criteria is similar to the benefit-responsiveness standard used by FASB.  Like FASB, the GASB standard also requires disclosure of fair market value in financial statement footnotes. 

To learn more about the standard, please go to:

Plain Language Article     

http://www.gasb.org/plain-language_documents/Derivatives_PLA_Final_Statement.pdf

Qs and As                              

 http://www.gasb.org/Derivatives_Final_Statement_Fact_Sheet.pdf

 Copies of Statement 53 can be purchased directly from GASB for $18.50 plus handling by calling 1-800-748-0659 and asking for Product Code No. GS53.  GASB publications also may be ordered at www.gasb.org.

